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Scenario 2018: crescita ai massimi ciclici e J. SAERA SARASIN £
stabilizzazione dei tassi di inflazione

Macro growth forecasts 7.0
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Source: Datastream, J. Safra Sarasin, 28/11/2017.



Scenario 2018: un euro piu forte J. SAFRA SARASIN #h
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EUR vs. altre valute Trade-weighted exchange rates
(in % yoy) (in % yoy)
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Source: Datastream, J. Safra Sarasin, 28/11/2017, Past Performance is no indicator or guarantee for current or future performance.



Mese per mese, i temi del 2018 J. SAFRA SARASIN £
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Source: J. Safra Sarasin



USA.: una riforma fiscale con luci J. SAERA SARASIN £
ed ombre

Corporate tax cuts: USD 1,005 bn
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Source: Datastream, J. Safra Sarasin, 28/11/2017.



per il debito
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Reagan tax
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Source: Congressional Budget Office, J. Safra Sarasin, 29/11/2017.

USA: dopo 1 tagli alle tasse, allarme

Clinton fiscal stimulus
consolidation

1995 200 2005
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Eurozona: inflazione ai minimi J- SAFRA SARASISI%‘“
nel primo trimestre, poi il recupero
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Source: Datastream, J. Safra Sarasin, 28/11/2017



Fed: un uomo nuovo al comando J. SAFRA SARASIN 4
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Our Fed-forecast vs. market & dots
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Source: Bloomberg, J. Safra Sarasin, 28/11/2017.


https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiNk6Hs4dTXAhWBOhQKHfrMC_0QjRwIBw&url=https://commons.wikimedia.org/wiki/File:Jerome_H._Powell.jpg&psig=AOvVaw3VC0-1SqcSmME-ZvHz-uKI&ust=1511528833185940

alla vigilia delle elezioni

Declining trust in national governments
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Frammentazione politica e populismo J. SAFRA SARASIN £
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Lower voter turn-out in OECD countries

2005-08 2009-12 2013-17

==—\/oter turnout (OECD 29)

Source: OECD (2017), How's Life? 2017: Measuring Well-being, Paris, J. Safra Sarasin, 28/11/2017.
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Real wages decline with higher inflation

3,5 Year- on-year in % ch.

3,0
25 -
2,0 -
15
1,0 -

05

00 ~AVCS
05 | \_/—\

-1,0 -
01/15 07/15 01/16 07/16 01/17 07/17

—Real wages Inflation

Source: Datastream, J. Safra Sarasin, 28/11/2017.
10



10 2018

| calc

| mondiali

<
<
0
Lol
@
Qo
=
o0
a0
£
=
c
<
@
2
o)
>
£
a
"
n
=
@
2
o
<
£
o]
o)
“
=3
@»

Switzerland

gl
o
s Hﬁﬂ%wﬂﬁwm@%m&m@w@%n

2
o

402¢0¢
1610¢
1810¢
$,.10¢

ST0¢

710¢

Source: Datastream, J. Safra Sarasin, 28/11/2017.




| mondiali di calcio 2018: J. SAERA SARASIN £
paesi emergenti, potenze regionali

Replace Peru Uruguay With‘Serggél, Nigeria

Source: Datastream, J. Safra Sarasin, 28/11/2017.
12



Mondiali 2018 — attenzione J- SAFRA SARASIN &
all’ America Latina

Argentina X Brazil
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Source: Datastream, J. Safra Sarasin, 28/11/2017. Past Performance is no indicator or guarantee for current or future performance.
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Il boom del mercato azionario: J- SAFRA SARASIN A
“If 1t cannot last, 1t won’t”

The cycle is supportive until Q3 2018 but not forever
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Source: Datastream, J. Safra Sarasin, 06.11.2017, Past Performance is no indicator or guarantee for current or future performance.
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Balance Sheets delle banche centrali: J- SAFRA SARASIN i
drastica riduzione dell’offerta di liquidita
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—Change of the combined Fed, ECB, BOE, BOJ & SNB balance sheet

Source: Bloomberg, Bank of England, J. Safra Sarasin, 30.10.2017.
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Dopo dieci anni di misure straordinarie, J- SAFRA SARASIN A
un ritorno alla normalita monetaria
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Source: Bloomberg, Bank of England, J. Safra Sarasin, 30.10.2017.
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Elezioni di mid-term:

Canada to US:
7 USD 308 m
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W .
US to Canada:
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Mexico to Canada:
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Mexico to US
USD 302 m

rischio politico per gli accordi NAFTA

5 |

US to Mexico:
USD 230 m

-\

Source: Datastream, Wikipedia, J. Safra Sarasin, 28/11/2017.
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J. SAFRA SARASIN %’i

I’Europa

[’eterno dibattito

tra unione politica e spinte sovranistiche
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|| fenomeno crypto-currencies: J SAFRA SARASIN &
un rischio per la stabilita finanziaria?

Price explosion of Bitcoin reflects Bitcoins in USD
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Source: European Commission, J. Safra Sarasin, 28/11/2017.
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Disclaimer/Important Information

This publication has been prepared by the Research Department of Bank J. Safra Sarasin Ltd (“the Bank”) for information purpose only; the Bank is responsible for the content of this
publication. The Bank is regulated by the Swiss Financial Market Supervisory Authority FINMA. The publication is based on publicly available information (“the Information”). While
the Bank makes every effort to use reliable and comprehensive Information, it cannot make any representation that it is actually accurate or complete. Possible errors in this
information do not constitute legal grounds for liability, either directly or indirectly. The Bank does not assume any liability for the suitability, the actuality, completeness and/or for the
accuracy or continuing accuracy of these information or opinions. Furthermore the Bank does not assume any liability for possible losses which the distribution and/or the usage of
this publication may cause, and/or which may be caused in connection with the distribution and/or the usage of this publication.

The publication is given for information purposes only and does not constitute an offer or a solicitation of an offer for the purchase or sale of financial instruments. Past performance
is no indication of current or future performance. The return of a financial instrument may go down as well as up due to changes in rates of exchange between currencies. The Bank
does not assume any liability, neither explicit nor implicit for the future performance of a financial instrument.

Before considering any investment the latest available product documentation should be carefully read and an independent consultant should be consulted before considering any
investment.

Direct investments in U.S. securities may expose the investor to U.S. taxation (e.g. U.S. estate tax). and may lead to U.S. taxation of the investor even in cases where the investor is
not domiciled in the U.S. and/or does not have U.S. person status.

The Bank may at any time be a buyer or seller of the financial instruments cited in this publication or may act as a principal or mandate holder or may provide investment advisory or
investment banking services to the issuer of said financial instruments or to a company closely affiliated with the issuer through economic or financial ties.

In accordance with legal and regulatory requirements, the Bank has taken organizational and administrative precautions to avoid conflicts of interests wherever possible. In the event
that such precautions are insufficient, the Bank discloses the nature and cause of the potential conflict of interests.

The precautionary measures that the Bank has taken include:

1. The erection of a Chinese Wall in circumstances where sharing of information between certain persons or departments could give rise to a conflict of interests.

2. Analysts’ compensation is not tied to their recommendations or views in connection with financial analyses.

3. Regulation of employees’ securities transactions and employees’ business activities to avoid conflicts with clients’ interests.

The Bank will disclose conflicts of interests regarding the issuer of the stock mentioned in this publication if:

1. ashareholding of at least 3% in the capital stock of the issuer that is the subject of the financial analysis exists, or

2. the Bank has been involved in the management of a consortium that, within the last twelve months, has issued, by way of a public offering, financial instruments of the issuer that
is the subject of the financial analysis, or

3. the Bank has made a market in financial instruments of this issuer through the placement of buying or selling orders, or

4. the Bank has concluded within the last twelve months an agreement with issuers, which are either themselves or through their financial instruments the subject of a financial
analysis, covering services related to investment banking transactions or have received within the last twelve months a service or a promise of services under such an
agreement, provided that the disclosure of such information does not involve confidential business information, or

5. the Bank has concluded an agreement regarding the preparation of a financial analysis with issuers that are either themselves or through their financial instruments the subject of
the financial analysis, or

6. the Bank holds other significant financial interests with regard to issuers that are either themselves or through their financial instruments the subject of a financial analysis.

Information on potential conflicts of interests is provided at the end of each financial analysis (disclosure clause).

The opinions and views expressed in this document are those of the analyst at the time of writing and may change at any time without prior notice.
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Explanatory notes regarding the analysis:

Insofar as factual information and the opinions of third parties (interpretations and estimates) are presented, the relevant sources are indicated. Our own value judgments
(projections and forecasts) which reflect the outcome of work undertaken by the Bank's Research department, are not expressly marked or indicated. The substantive principles and
benchmarks underlying our own value judgments are set down in our research methodology principles. In producing the research the following valuation principles and methods were
applied:

Economic & Strategy Research

Economic & Strategy Research uses proprietary models to formulate its own projections of economic growth, inflation, unemployment rates, government budget balances and foreign
trade balances. Based on the macroeconomic scenario, the strategists for the three asset classes work up their forecasts for (a) the stock markets, (b) short- and long-term interest
rates, and (c) the major currencies. In addition to the macroeconomic variables, Economic & Strategy Research consults a variety of different valuation models and short-term market
timing indicators. The forecast horizon is two years into the future for macroeconomic indicators and up to one year into the future for financial markets.

This publication was prepared on the date indicated. The bank does not undertake any obligation to update this publication.
Discrepancies may emerge in respect of our own financial research from the twelve months preceding publication, relating to the same financial instruments or issuers.

The entire content of this publication is protected by copyright law (all rights reserved). The use, modification or duplication in whole or part of this document is only permitted for
private, non-commercial purposes by the interested party. When doing so, copyright notices and branding must neither be altered nor removed. Any usage over and above this
requires the prior written approval of the Bank. The same applies to the circulation of this publication.

Distribution of Research Publications
Unless otherwise stated, this report is distributed by Bank J. Safra Sarasin (Switzerland) AG. This report is for distribution only under such circumstances as may be permitted by
applicable law.

The Bank expressly prohibits the distribution and transfer of this publication through third parties for any reason. The Bank will not be liable for any claims or lawsuits from any third
parties arising from the use or distribution of this material.

Germany: In Germany this document is distributed by Bank J. Safra Sarasin (Deutschland) AG. Bank J. Safra Sarasin (Deutschland) AG is regulated by the Federal Financial
Supervisory Authority “BaFIN”.

© Copyright Bank J. Safra Sarasin Ltd. All rights reserved.

Bank J. Safra Sarasin Ltd

J. Safra Sarasin Research
General Guisan-Quai 26
P.O. Box

CH-8022 Zirich

Switzerland

T: +41 (0)58 317 33 33

F: +41 (0)58 317 33 00
research@jsafrasarasin.com
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Disclaimer
This document is distributed by Bank J. Safra Sarasin Ltd., Singapore Branch and Bank J. Safra Sarasin Ltd., Hong Kong Branch (together, “Bank J. Safra Sarasin Ltd.”) in
Singapore and Hong Kong. This document is not for distribution outside of Asia.

This document and its contents are intended solely for the addressees' reference and are not intended and shall not in any way be construed as an offer or solicitation for the
purchase or sale of any financial instrument, derivative product or securities.

The information, opinions and estimates contained in this document are for information purpose only. They are based on information considered as reliable at the time of publication
and are subject to change without any notice being given whatsoever.

Certain investments contained herein may involve leveraging, derivative instruments, emerging markets, or potentially volatile markets, and can therefore be subject to significant risk
and may not be suitable for all investors. The value of, the income from, such annualised returns of or the projected returns of, such investments may fluctuate and/or be affected by
economic, financial and political factors, including interest and exchange rates, market volatility and market conditions. Past or simulated performance is not indicative of future
results. Unless specifically agreed, in certain circumstances, the principal amount invested is not assured and investors may end up receiving either (i) amounts less than the
principal amount invested or (ii) securities with a value substantially below that of the principal amount invested. No assurance (whether express or implied) is given to the effect that
any of the issuer, the guarantor or any of their affiliates (as the case may be) will make a market in the product, nor that there will be a secondary market in such product. The value
of the product also depends on the ability of the issuer and the guarantor, if applicable, to perform their obligations thereunder.

Dealing in the product can be subject to significant risk and may not be suitable for all investors. An investment in the product is not an investment in the underlying or referenced
assets and investors have no rights in respect of such underlying or referenced assets. However, the performance of the underlying or referenced assets will have a direct effect on
the value of the product. Bank J. Safra Sarasin Ltd. has not performed, nor will it at any time perform, any investigation or review of the underlying or referenced assets, nor does it
make any guarantee or express or implied warranty in respect of the performance of the underlying or referenced assets, nor the selection thereof.

Bank J. Safra Sarasin Ltd. shall not be deemed (directly or indirectly) to render any advice as regards the degree of risk of the financial instruments, derivative products or security
contained herein. Bank J. Safra Sarasin Ltd. makes no representation or advice as to the suitability of any investment product contained in this document for any particular investor
nor as to the future performance of such investment product. No liability (whether direct or indirect, actual or contingent) whatsoever is accepted for any direct or consequential loss
arising from the use or reliance of this document. Any prices laid down in this document are for indicative purposes only and may vary in accordance with market fluctuations and
other market circumstances.

Before entering into any transaction, an investor should independently assess (with its professional advisors) the specific risks (maximum loss, currency risks, etc) and the legal,
regulatory, credit, tax (including any applicable exchange control regulations) and accounting consequences without relying on this document and ensure that the investments and/or
recommendations are consistent with their personal risk appetite, liquidity requirement and return objectives (including the legal and tax regimes in the countries of their citizenship,
residence and/or domicile).

Globalview

Insofar as factual information and opinions of third parties (interpretations and estimates) are presented, the relevant sources have been indicated. Any value judgments (projections
and forecasts) which reflect the outcome of work undertaken by the Third party Provider are not expressly marked or indicated. The substantive principles and benchmarks
underlying the value judgments are set down in the research methodology principles.

In producing the research, the following valuation principles and methods were applied: The analysts’ investment decisions are based on an analysis of the business model of the
company concerned, the market in which the company is active, and general market characteristics (Porter analysis: barriers to market entry, bargaining power of suppliers,
bargaining power of customers, threat of substitute products, level of competition). The analysts compare their results with current market expectations and the corresponding data
for the company’s peer group. Different valuation models are used depending on the industry. Among the most important of these are the price/earnings (P/E) ratio, price-to-book
(P/B) ratio, enterprise valueto-sales (EV/sales), enterprise value to earnings before interest, tax, depreciation and amortisation (EV/EBITDA), enterprise value to earnings before
interest and tax (EV/EBIT) and dividend yield (ratio of dividend to current share price). We do not set any share price targets for companies covered by our equity research. The
present financial analysis has been prepared in compliance with the “Directives on the independence of financial research” published by the Swiss Bankers Association in January
2008. The present financial analyses/research results have not been made available to the issuer before their disclosure or publication.
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Credit Focus

The substantive principles and benchmarks underlying our own value judgements are set down in our credit research methodology principles. Ratings assigned by us are based on
our credit view of the issuer and the relative value of its securities, taking into account the ratings assigned to the issuer by recognised credit rating agencies and the market prices
for the issuer’s securities. Our credit view of an issuer is based upon our opinion as to whether the issuer will be able to service its debt obligations when they become due and
payable. We assess this by analyzing, among other things, the issuer’s credit position using standard credit ratios such as cash flow to debt and fixed charge coverage. We also
analyse the issuer’s ability to generate cash flow by reviewing standard operational measures for comparable companies in the sector, such as revenue and earnings growth rates,
margins, and the composition of the issuer’s balance sheet relative to the operational leverage in its business.

Strategy Research/Forex Strategy Research

The substantive principles and benchmarks underlying our own value judgements are set down in our research methodology principles. We use proprietary models to formulate our
own projections of economic growth, inflation, unemployment rates, government budget balances and foreign trade balances. Based on the macroeconomic scenario, the strategists
for the three asset classes work up their forecasts for (a) the stock markets, (b) short- and long-term interest rates, and (c) the major currencies. In addition to the macroeconomic
variables, we consult a variety of different valuation models and short-term market timing indicators. The forecast horizon is two years into the future for macroeconomic indicators
and one year into the future for financial markets.

Equity Research Ratings

The rating system used by Equity Research has three levels: «Buy», «Neutral » and «Reduce». «Buy» rated companies are expected to outperform the benchmark by at least 5% in
the subsequent 12 month period, while «Reduce» rated companies are expected to underperform the benchmark by at least 5%. «Neutral» rated companies are expected to perform
within a range of +/-5% in the subsequent 12 month period versus the benchmark. These figures are pure reference values and should in no way be understood as a binding
statement concerning the effective development of a company, which may in certain cases be very different. The respective benchmarks are the SMI or SPI for Swiss companies,
Dow Jones EuroStoxx for European companies, S&P 500 for US companies and MSCI World for all other companies. No price targets are set for any companies covered by Equity
Research. Companies rated as a «Buy» are added to the respective regional Buy list of Switzerland, Europe, USA or the list of Large Global Players. The Recommendation list is
generated from these regional Buy Lists.

Thematic Focus Research

The substantive principles and benchmarks underlying our own value judgements are set down in our research methodology principles. In producing the research, the valuation
principles and methods referred to in Globalview above were applied.

Weekly Investment Guide

Before you make an investment, we recommend that you obtain detailed information about the product in question. Investments should only be made on the basis of the current
prospectus. This document must not be transferred to persons in a country other than the country where you received said document. If persons resident in other countries receive
this document, then they must observe the applicable sales restrictions for the products in question. This document may not be distributed directly or indirectly in the US or in Canada
or Japan. Persons domiciled in other jurisdictions must observe any applicable sales restrictions for these products. Opinions expressed in the publication and prices quoted can be
changed at any time without prior notice.
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Although Bank J. Safra Sarasin Ltd. has taken steps to avoid or disclose conflicts of interest, Bank J. Safra Sarasin Ltd. can give no guarantees in this regard. Therefore Bank J.
Safra Sarasin Ltd. accepts no liability for damages arising from such conflicts of interest. If the organisational or administrative measures taken by Bank J. Safra Sarasin Ltd. should,
on the basis of reasonable judgement, be deemed to be insufficient to guarantee the avoidance of a risk of damage to client interests, then Bank J. Safra Sarasin Ltd. will
unambiguously clarify the type and/or cause of the conflicts of interest to the client. As a client, you will be informed of any relevant potential conflicts of interest in financial research
distributed by Bank J. Safra Sarasin Ltd.. The discrepancies may emerge in respect of our own financial researches from the twelve months preceding

publication, relating to the same financial instruments or issuers.

This document or any part hereof may also be provided by third party providers and/or their respective sources (the "Third Party Providers"). In such event, this document or the
relevant part hereof provided by the Third Party Providers has not been independently verified or authenticated in whole or in part by Bank J. Safra Sarasin Ltd. and its shareholders,
directors, employees, associates and/or officers, and such persons make no representation that its contents are accurate or complete,

and it should not be relied upon as such.

Copyright: Bank J. Safra Sarasin Ltd. 2010. This document may also contain copyrighted work of the Third Party Providers. Except as stated herein, no part of this document,
including logos, graphics or images, may be copied, reproduced, distributed, republished, displayed, posted or transmitted in any form or by any means, including, but not limited to,
electronic, mechanical, photocopying, recording, or otherwise, without the prior express written permission of Bank J. Safra Sarasin Ltd. and, where this document contains
copyrighted work of any Third Party Providers, such Third Party Providers. Any unauthorised use of any part of this document may violate copyright laws, trademark laws, the laws of
privacy and publicity and other relevant statutes.
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Bond Yields to Increase Globally at Measured

Pace

Bond Yields (10-years benchmark)
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Source: Datastream, J. Safra Sarasin, 28/11/2017, Past Performance is no indicator or guarantee for current or future performance.
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